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The EU aims to cut climate emissions by 55% 
by 2030 and net zero by 2050

… and put biodiversity on a path to recovery by 2030



Sustainable finance action plan
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Mobilise
capital

Manage 
financial risk

Promote 
transparency
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An ecosystem of reporting

Financial Markets
(2021 and 2022)

Companies 
(2023)

SFDR

Sustainable Finance 
Disclosure Regulation

CSRD

Corporate Sustainable 
Reporting Directive

Information to 
financial markets

ESEF

EU taxonomy 

Classification of sustainable activites

Classification

(Eligibility 2021. Alignment 2022)
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What is new in Norway

Now: Changes to the Norwegian Accounting Act 3-3c

• d) de vesentlige risikoene knyttet til foretakets virksomhet som 
omhandler forhold som nevnt i første ledd første punktum. Der det er 
relevant og vesentlig, skal det opplyses om forretningsforbindelser, 
produkter eller tjenester som kan forventes å ha negativ påvirkning på 
forhold som nevnt i første ledd første punktum, samt hvordan foretaket 
håndterer disse risikoene

Report «Material risk» related to ESG

Next:
Requirement to report on Human rights due dilligence
from july 2022
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An ecosystem of reporting

Financial 
Markets (2021)

Companies 
(2023)

SFDR

Sustainable Finance 
Disclosure Regulation

CSRD

Corporate Sustainable 
Reporting Directive

EU taxonomy

Classification of sustainable activites

Information to 
financial markets

Classification

(Eligibility 2021. Alignment 2022)

ESEF



2021

EU taxonomy at a glance: a regulatory classification system 
for sustainable economic activities
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Mandatory users Six environmental objectives

Disclosure requirements – Nonfinancial undertakings

Turnover CapEx OpEx

Disclosure requirements – Financial undertakings

Eligibility

Identify macro sector in 
the Delegated Act

Identify economic activity 
in the Delegated Act

Eligible in 
accordance with 

EU Taxonomy

Large listed companies 
with over 500 employees, 
who are already required 
to provide a non-financial 
statement under Art. 19a 
or 29a of the EU Non-
Financial Reporting 
Directive (NFRD)

Financial market 
participants or issuers 
offering financial 
products in the EU

EU and Member States 
when setting public 
measures, standards or 
labels for green financial 
products or green bondsj

Climate change 
mitigation (CCM)

Climate change 
adaption (CCA)

Sustainable use of water 
and marine resources

Circular economy Pollution prevention Healthy ecosystems

Green asset ratio (GAR) 



make a substantial contribution to at least one of the 
following six environmental objectives:

Sustainable economic activities:
Eligible activity (= listed in the 

technical annexes)?

Substantial contribution?

Compliance with 
DNSH?

Compliance with minimum 
social safeguards?

Non-eligible 
activity

Non-aligned 
eligible activity

Aligned activity

What is a sustainable activity according to the Taxonomy?

1

1

2

2 3

Circular economy Pollution prevention

Healthy Ecosystems

Climate change mitigation (CCM) Climate change adaption (CCA)

Sustainable use of water and 
marine resources

2021

2022/2023 (art 
8/9 also 2021)

Outcome f.e. 90%

Outcome f.e.5%

Eligible (2021 report) and aligned (2022 report) 
Classification principles
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while avoiding negative effects on the other five 
environmental objectives (DNSH: "Do No Significant Harm");

2

and respect minimum social safeguards.3



Currently the EU Taxonomy covers a selection of NACE1 macro-sectors

The TEG‘s approach for selecting priority sectors for CCM was based on two considerations:
1. High-emitting NACE macro-sectors: Quantitative data on GHG emissions by NACE code in the EU
2. Enabling sectors: Where economic activities have the potential to enable substantial GHG emissions reductions in other sectors 

Agriculture, Forestry & 
Fishing

• Afforestation
• Rehabilitation and restoration of 

forests including reforestation 
and natural forest regeneration 
after an extreme events

• Forest management
• Conversation forestry

Manufacturing

Manufacturing of:
• renewable energy technologies
• Equipment for hydrogen 

production
• low carbon technologies for 

transport
• Batteries
• Cement, Aluminum, Iron and Steel
• Organic or inorganic basic 

chemicals
• Fertilizers and nitrogen 

compounds
• Plastics in primary form

Electricity, gas steam and air 
conditioning supply

• Production of electricity from 
renewables

• Transmission and distribution of 
electricity 

• Energy storage
• Manufacture of biogas and 

biofuels for use in transport and 
of bioliquids

• District heating/cooling 
distribution and cogeneration 
from solar, geothermal, gas or 
bioenergy

• Installation and operation of 
electric heat pumps

• Production of heating and 
cooling from solar, geothermal, 
gas, bioenergy or waste heat

• Replacement of existing 
heat/cool & power facilities by  
more efficient facilities

Water, sewerage, waste and 
remediation

Information and 
communication

Transportation and storage

Construction and real restate 
activities

• Water/Wastewater collection, 
treatment and supply

• Anaerobic digestion of sewage 
sludge and bio-waste

• Composting of bio-waste
• Material recovery from waste
• Landfill gas capture and 

energetic utilization
• Capture of anthropogenic 

emissions
• Storage and Transport of CO2

• Data processing, hosting and 
related activities

• Data-driven solutions for GHG 
emissions reductions

• Research, development and 
innovation 

• Passenger and freight rail 
transport

• Public transport 
• Infrastructure for low carbon 

transport
• Motorbikes, Passenger cars and 

commercial vehicles
• Freight and interurban scheduled 

road transport
• Inland passenger, freight and 

water transport
• Construction of water projects
• Infrastructure of personal 

mobility, cycle logistics, rail 
transport, low-carbon road, 
airport and water transport

• Construction and renovation
• Installation, maintenance and 

repair of equipment

93.5% of GHG emissions from all 

NACE macro-sectors are represented 
by the selected sectors.2

2 Taxonomy Technical Report.

Professional, Scientific and 
Technical Activities

• Research, development and 
innovation

• Professional services related to 
energy performance of buildings

Environmental Protection 
and Restoration

• Restoration of wetlands

1 Nomenclature statistique des activités économiques dans la Communauté européenne (NACE) is a European industry standard classification system.
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Taxonomy-eligible and Taxonomy-aligned activities

Check “taxonomy-eligible”

Different (types of) activities are “taxonomy-eligible”

Check “taxonomy-alignment”

Revenues / expenditures only “align” if they pass all steps

Low carbon 
activities

Transition 
activities

Enabling 
activities

Adapted 
activities

Enabling 
activities

Climate change mitigation

Climate change adaptation

2022 Full Reporting requirements as set out Article 8 of the 
Regulation. Non-financial undertakings need to report based on 
their taxonomy aligned activities.

2021 The Regulation only requires the first step of the assessment. Non-financial 
undertakings need to report based on their taxonomy-eligible activities.

Yes

Yes

Yes

No

No

Identify economic activities that 
are listed in the taxonomy

Validate whether activity meets relevant 
substantial contribution criteria

Verify compliance with Do Not 
Significant Harm Criteria

Verify compliance with Minimum 
Safeguards

Taxonomy-aligned

Company 0% 
aligned

Activity not 
aligned

Yes

No

No

No

Activity not 
aligned

Activity not 
aligned

Activity not 
aligned

No reporting obligation for 2021!



Construction and real 
estate

Transport

Water, sewerage, waste 
and remediation

Information and 
communication

Professional, scientific 
and technical activities

Forestry

Manufacturing

Energy

Environmental protection 
and restoration

1. Identify macro sector and activity (2021 report)
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The Technical Annex to the Commission Delegated 
Regulation contains sector-level headings and associated 
NACE codes, on which assessment can be based.

NACE details:Europa — RAMON — Nomenclature Detail View

Example:

Macro sector Economic activity

https://ec.europa.eu/eurostat/ramon/nomenclatures/index.cfm?TargetUrl=DSP_NOM_DTL_VIEW&StrNom=NACE_REV2&StrLanguageCode=EN&IntPcKey=18502514&IntKey=18502544&StrLayoutCode=HIERARCHIC&IntCurrentPage=1


2. Assess alignment with criteria (2022 report)
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What to disclose for FY 2021: Quantitative and qualitative reporting obligations 
for two environmental objectives*

*Reporting obligations according to Article 10 of the “Delegated Act Supplementing Article 8”

1 Net zero by 2050, 60% reduction by 2030                                 2 Build capacity and increase resilience   

For TWO ENVIRONMENTAL OBJECTIVES … 

Climate change adaptation2Climate change mitigation1

… QUANTITATIVE & QUALITATIVE information have to be reported

KPI Reporting

eligible non-eligible

Share of eligible

- Turnover

- CapEx

- OpEx

“Proportion of Taxonomy-eligible and Taxonomy non-eligible 

economic activities in their total turnover, capital and 
operational expenditure …”

… and the qualitative information referred to in Section 1.2. of 
Annex I relevant for this disclosure.”*

Qualitative description of the procedures for determining the 
taxonomy-eligible share of Revenue, CapEx & OpEx. 

Quantitative Reporting Qualitative Reporting



The Green taxonomy is a new communication 
challenge for the equity story 

Page 14 EU Taxonomy & Volkswagen

Existing EU taxonomy preliminary disclosures

Companies with highly 
“taxonomy-aligned” activities 
have anticipated taxonomy 
communication in dedicated 
reports (Acciona and Suez) or in 
their sustainability reports (Enel).
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An ecosystem of reporting

Financial 
Markets (2021)

Companies 
(2023)

SFDR

Sustainable Finance 
Disclosure Regulation

CSRD

Corporate Sustainable 
Reporting Directive

EU taxonomy

Classification of sustainable activites

Information to 
financial markets

Classification

(Eligibility 2021. Alignment 2022)

ESEF
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Sustainable Finance Disclosure Regulation (SFDR) 

Company level Product level

What? 

Where? 

Sustainability 
Risk (SR)

Principle 
Adverse 

Impacts (PAI)

Public disclosures 
and websites

Pre-contractual Periodic reporting
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Grading of information…

Article SDR Description Obligation

Article 9 Financial products Which have sustainable investment" 
as their objective. 

Must complete Taxonomy disclosures where the 
investment concerns activities that contribute to an 
environmental Objective

Article 8 Financial products Which promote environmental or 
social characteristics of the investment, either alone or 
in combination with other characteristics. 

Must complete Taxonomy disclosures where 
environmental Characteristics are promoted. 

Article 6 All other financial products. Must complete Taxonomy disclosures or carry a 
disclaimer that "the investment(s) underlying this 
financial product do not take into account the EU
criteria for environmentally sustainable investments". 
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Consequences for issuers

• Asset managers will require more granular and reliable information

• Failure to comply with «incorrect investment» (including any incorrect proportion of investments stated to comply with EU 
Taxonomy)

• Finanstilsynet will assess compliance and will be able to issue an order for rectification

► Issuers will to a greater extent be  heled responsible for the information provided and the correspondence between 
information on sustainability and accounting information

Description of company Value stake Compliance Remark

Car producer €125m 50% 30% of cars electric + 20% are <50g CO2e/km

Dredging company €100m 30% 30% of sales related to coastal protection work

Utility €75m 80% renewables + 20% gas <100g CO2e/kWh

Solar panel manufacturer €50m 100% Fully eligible

Total portfolio €350m 58% ✓ 58% Taxonomy-aligned(weighted sum)



Bank

Rapportering
► Regulation on sustainability-

related disclosures 

► Non-financial Reporting Directive

► Corporate Sustainability Reporting 
Directive 

► Regnskapsloven 3-3

► Åpenhetsloven

Produkter

► MiFID II

► Foreslått standard for grønne
obligasjoner

► Kredittvurdering

Forvaltning

► AIFMD / UCITS

► Aksjonærrettighetsdirektivet om 

langsiktig aksjonær engasjement

Klassifisering

► Taxonomi Regulation 

► Benchmark Regulation

► EBA og ESMA tilknyttet ESG 
rapportering

Kapitalkrav

► Endring i kapitalkrav i lys av nye

ESG-drevede risikofaktorer

Regulatorisk landskap for norske finansaktører



EUs strategi for bærekraftig finans

Q&A

Q&A

Q&A

Q&A



EY  |  Building a better working world

EY exists to build a better working world, helping to create long-
term value for clients, people and society and build trust in the 
capital markets.

Enabled by data and technology, diverse EY teams in over 
150 countries provide trust through assurance and help 
clients grow, transform and operate.

Working across assurance, consulting, law, strategy, tax and 
transactions, EY teams ask better questions to find new 
answers for the complex issues facing our world today.

EY refers to the global organization, and may refer to one or more,
of the member firms of Ernst & Young Global Limited, each of which is a 
separate legal entity. Ernst & Young Global Limited, a UK company limited 
by guarantee, does not provide services to clients. Information about how 
EY collects and uses personal data and a description of the rights 
individuals have under data protection legislation are available via 
ey.com/privacy. EY member firms do not practice law where 
prohibited by local laws. For more information about our organization, 
please visit ey.com.

© 2021 EYGM Limited.
All Rights Reserved.

This material has been prepared for general informational purposes only and is not 
intended to be relied upon as accounting, tax, legal or other professional advice. 
Please refer to your advisors for specific advice.

ey.com


